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TAGS: EMIN, MY 

SUBJECT: NEW JOINT VENTURE MINING AGREEMENT IN MALAYSIA 

1 . THE PAHANG TANGARA DEVELOPMENT AUTHORITY (A GOM-OWNED 
CORPORATION) AND CONZINC RIOTINTO MALAYSIA (CRM) HAVE 
ANNOUNCED A JOINT VENTURE TO EXPLORE FOR TIN AND OTHER 
MINERALS IN 500 SQ. MILE AREA OF THE STATE OF PAHANG. 

CRM, WHO HAS ' OPERATIONAL" CONTROL OF PROJECT, HAS 
AGREED TO MEET ALL OF FIRST YEAR EXPLORATION COSTS 
(US$80,000) AND WILL SHARE FUTURE COSTS, AS WELL AS 
EQUITY, WITH THE GOVT. CORP OF A 70-30 BASIS - 
CRM HAVING THE 30 PERCENT INTEREST. THE PAHANG STATE 
GOVERNMENT HAS ISSUED A PROSPECTING LICENSE TO THE JOINT 
VERTURE. 

2. COMMENT: THIS JOINT VERTURE AGREEMENT IS PRECISELY 
THE TYPE OF ARRANGEMENT GOM IS PUSHING FOR IN ALL 
EXTRACTIVE INDUSTRIES UNDER ITS NEW ECONOMIC POLICY. 

FUTURE MINING VERTURES CAN BE EXPECTED TO GENERALLY 
FOLLOW THIS MINORITY EQUITY APPROACH. AS YET, HOWEVER, 

THE 70-30 REQUIREMENT HAS NOT BEEN PUT TO THE TEST OF A 
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LARGE VENTURE REQUIRING SUBSTANTIAL CAPITAL INPUTS. 

WHEN THIS SITUATION DOES ARISE THE FEDERAL GOVERNMENT 
WOULD LIKELY ACT AS FINANCIAL GUARANTOR FOR EITHER 
STATE GOVERNMENTS OR PUBLIC CORPORATIONS THAT WANTED 
TO EXPLOIT RESOURCES ON A JIONT VENTURE BASIS BUT ARE 
UNABLE TO RAISE FUNDING THEMSELVES. THE PRESENT AGREEMENT 
COULD POSSIBLY SIGNIFY A NEW PHASE OF DEVELOPMENT OF 
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THE LOCAL MINING INDUSTRY THAT HAS BEEN RELATIVELY 
STAGNANT BECAUSE OF CONCERN OVER EQUITY REQUIREMENTS 
AND STATE GOVERNMENT POLICIES. 

UNDERHILL 
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